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Nanologica AB (publ)
Translation

PERIOD IN BRIEF
FINANCIAL OVERVIEW
Net revenue TSEK

SIGNIFICANT EVENTS IN THE SECOND QUARTER

4,497

• Thomas Eldered was elected new board member of Nanologica AB

Net sales for the quarter amounted to TSEK 4,497 (4,321) and for the half-year to
TSEK 10,119 (7,975)

-8,094

Operating result TSEK

The operating result for the quarter amounted to -8,094 TSEK (-4,097) and for the
half-year to -14,862 TSEK (-10,129)

Result after tax TSEK

• Recruitment of Ulf Ericsson as VP Drug Development as part of the strategy to increase
focus on inhalation and respiratory diseases
• The option program 2018/20 expired. A total of 371,346 options were exercised, which
increases the number of shares in the company to 28,165,826 and provides the
company with TSEK 3,454 in cash and cash equivalents
• The patent application for "New compositions comprising amorphous nanoporous silica
particles" became public as part of the process of obtaining patent approval

-9,216

Result after tax for the quarter amounted to -9,216 TSEK (-4,168) and for the half-year
to -17,061 TSEK (-10,873)

Earnings per share SEK

SIGNIFICANT EVENTS AFTER THE END OF THE PERIOD

-0.33

Earnings per share before and after dilution were SEK -0.33 (-0.18) for the second
quarter and SEK -0,61 (-0,54) for the half-year period

Cash and cash equivalents TSEK

• No significant events after the end of the period

44,794

Cash and cash equivalents at the end of the period amounted to TSEK 44,794
(89,970)
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LARGE-SCALE PRODUCTION AND TOXICITY STUDIES
Production of the company's silica for
preparative chromatography in large scale
proceeds according to plan. Commercial
material is expected to be delivered at the end
of the year, after which the company can start
delivering on customer agreements. At the same
time, we continue to strengthen our platform in
inhalation and respiratory diseases with a
comprehensive tox program and increased
resources
for
development
and
commercialization.
Net sales for the second quarter amounted to
TSEK 4,497, most of which comes from the
partner project with Vicore Pharma AB. Our
assessment of continued growth remains, subject
to the fact that individual quarters may vary.
Within preparative chromatography, which is now
our main focus within the Chromatography
business area, the production of commercial
product at ton scale is proceeding according to
plan. Larger volumes of material are expected at
the end of the year, after which delivery of
product against the six-year agreement worth
approximately MSEK 120 we signed in China in
2019 can begin. Deliveries are expected to start at
the end of this year or early next year.

CEO Andreas Bhagwani

It is delightful that we have received an initial
order in the US market for the evaluation of our
silica for preparative chromatography. This
confirms that we are starting to reach customers
in the US as well. In Asia, we have now delivered
larger volumes of material samples from early
production batches to the potential customers
with whom we are in dialogue. These samples are
part of their evaluation process, and this brings us
one step closer to selling larger volumes. Our
products are an integral part of complex industrial
processes. Several dialogues are making good
progress, but it is difficult to say when in time
additional supply agreements can be concluded.
As society opens up, we plan to attend
conferences to launch our products in preparative
chromatography. The first conference we will
participate in is the Beijing Conference and
Exhibition on Instrumental Analysis (BCEIA) in
September.

In Drug Development, toxicity studies with our
inhalation platform NLAB Spiro® are currently
being performed. Results from the first study are
expected during the third quarter, after which
further planned studies will be carried out. In
parallel, intensive development work on the
platform is ongoing, where we for example are
working with release profiles and loading
mechanisms for various substances, including
biological drugs. We also intend to generate
preclinical data for some model molecules after
which we will be able to set up a clear plan for
future programs.
To lead the development and commercialization
of the NLAB Spiro® platform, Ulf Ericsson has
been recruited as VP Drug Development. Ulf
Ericsson most recently comes from AstraZeneca
where he was Global Sr Director Respiratory
Inhalation and was responsible for the
commercial development of inhalers and inhaled
formulations. With Ulf's vast experience, we are
taking a major step in strengthening our
competence in the field.
During the third quarter, material from the first
batch of GMP-manufactured NLAB Spiro® silica
particles will be delivered to Vicore Pharma for
their VP02 program. VP02 is based on
Nanologica's technology platform and is an
inhalable formulation of thalidomide for the
treatment of IPF (idiopathic pulmonary fibrosis)
and the severe cough that the disease brings.
According to Vicore Pharma, the project is
planned to move into clinical studies next year,
which will be an important milestone for our
inhalation platform.
In summary, we can put another quarter of
growth behind us and are in the near time
confidently looking forward to large-scale
production, exciting customer meetings and great
opportunities for our inhalation platform NLAB
Spiro®.
/Andreas Bhagwani, CEO

Nanologica Interim Report Jan-Jun 2021

3

amounting to TSEK 159,951, which may be
activated in the future.

NANOLOGICA IN BRIEF

Nanologica manufactures, develops, and sells nanoporous silica particles for applications within life
science. Nanologica is world-leading in controlling the shape, size, porosity, and surface
characteristics of silica particles. Through the two business areas, Drug Development and
Chromatography, the company strives towards increasing the accessibility for innovative treatments
and medicines in healthcare for the betterment of mankind. In Drug Development, the company is
committed to leverage its technology platform to solve medical problems in order to provide new
treatments for patients with severe lung diseases. In Chromatography, the aim is to make insulin
available to more patients in need by reducing the production cost for manufacturers. Nanologica
operates from the headquarters in Södertälje, Sweden and Nanologica’s stock (NICA) is listed on
Spotlight Stock Market. For further information, please visit www.nanologica.com.

OPERATING INCOME AND RESULT

Net revenue for the quarter amounted to TSEK
4 497 (4 321) and for the half-year period to
10 119 TSEK (7 975). The increase is mainly
related to increased revenues from the partner
project with Vicore Pharma within Drug
Development.
The operating result for the quarter amounted to
TSEK -8,094 (-4,097) and for the half-year to TSEK
-14,862 (-10,129). The operating result for the
quarter was affected by depreciations amounting
to TSEK -2 916 (1 304) related to the scaling up of
silica production, by TSEK -1 856 (1-1 180) in
increased raw material costs due to the
production of silica in large scale, and increased
personnel costs, which was offset by reduced
other external costs.
Net financial items for the quarter amounted to

TSEK -1,122 (-71) and for the half-year to TSEK
-2,199 (-744). Net financial items were negatively
impacted by increased costs for loans taken and
valuation at fair market value of shares in public
companies.
The result after tax for the quarter amounted to
TSEK -9,216 (-4,168) and for the half-year to TSEK
-17,061 (-10,873).
Earnings per share before and after dilution for
the quarter were SEK -0.33 (-0.18) and for the
half-year SEK -0.61 (0.54).

TAX

The company pays taxes and fees in accordance
with applicable legislation. As regards to tax on
profit or loss, the company does currently not pay
any tax due to negative earnings. As of December
31, 2020, the company had tax loss deductions

INVESTMENTS, CASH FLOW AND
FINANCIAL POSITION

As per June 30, 2021, capitalized expenses for
development work and similar work amounted to
TSEK 14,365 (8,720). These expenses mainly
relate
to
costs
for
products
within
Chromatography and Drug Development, and
development costs for upscaling to large-scale
production of silica.
The book value of right-of-use assets amounted
to TSEK 28,353 (31,078), mainly relating to
dedicated equipment for large-scale production
of silica at the contract manufacturer Sterling
Pharma Solutions.
Investments in tangible fixed assets amounted to
TSEK 2,106 (1,315) at the closing day.
Total cash flow for the quarter amounted to TSEK
-12,269 (88,710) and for the half-year to TSEK
-21,573 (88,796).
Cash flow from operating activities for the
quarter amounted to TSEK -13,652 (-18,046) and
for the half-year to TSEK -17,128 (-26,004). Cash
flow from operating activities has improved due
to lower advance payments related to volume
production of silica and increased sales within
drug development.
Cash flow from investment activities for the
quarter amounted to TSEK -866 (-1,598) and for

the half-yearRAPPORTTILLFÄLLEN
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As per June 30, 2021, cash and cash equivalents
amounted to TSEK 44,794 (89,970). Total equity
amounted to TSEK 79,340 (103,802) and the
equity/assets ratio was 60 percent (64).

FLUCTUATIONS IN REVENUE
GENERATION

Nanologica has two business areas that generate
revenue.
Drug Development generates revenues from
partner collaborations and licensing agreements.
Revenues fluctuate depending on the nature and
structure of the projects, which means that larger
projects and agreements can have significant
effects on revenue and result for individual
quarters. Revenue and result developments
should therefore be assessed over a longer period
of time.
Chromatography generates revenue through the
sale of products for analytical and preparative
chromatography. Sales of products for preparative
chromatography are expected to start at the end
of 2021 and are expected to be accounted for as
successive profit recognition. The sales of
products for analytical chromatography will then
be of a supportive nature and not the main
business.
Nanologica lacks significant seasonal variations.
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CHROMATOGRAPHY
order has been placed from the US market and
the order aims for the customer to evaluate
Nanologica's
silica
for
preparative
chromatography.
Production of commercial silica in ton scale for
preparative chromatography is progressing
according to plan and the first commercial
product is expected by the end of the year. Sales
of commercial material are expected to begin at
the end of the year or in early 2022.

Net revenues for the Chromatography business
area amounted to TSEK 390 (2,149) for the
quarter and for the half-year to TSEK 531 (2,843).
Revenue solely relates to sales of analytical
columns. The decrease for both the quarter and
the half-year is related to a decrease in sales in
China. The operating result for the quarter
amounted to TSEK -4,870 (189) and for the halfyear to TSEK -8,194 (-3,432).
As China has eased the pandemic restrictions,
sales of analytical columns to end customers has
been resumed. However, Nanologica's Chinese
distributor has during the pandemic built up a
stock, which means that they have not placed any

During the autumn, Nanologica intends to
participate in chromatography conferences, with
the aim of launching the company's products for
preparative chromatography. The first conference
Nanologica will participate in is the Beijing
Conference and Exhibition on Instrumental
Analysis (BCEIA) in Beijing in September.

larger orders. Instead, sales to end customers
have mostly taken place from their stock.
Pandemic restrictions have also been eased in the
US, but it remains difficult to have the company's
products evaluated in laboratories, which is
necessary as Nanologica is a new player in the
market.
Within preparative chromatography, which is now
the company's main focus in chromatography,
material samples from early production batches
from the large-scale production of silica have
been sent to potential customers in Asia for
further evaluation. Dialogues to conclude new
supply contracts are progressing. A first smaller
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DRUG DEVELOPMENT

strengthen the company's competence in the
field, Ulf Ericsson has been recruited as VP Drug
Development. The role includes leading the
development and commercialization of the NLAB
Spiro® platform. Ulf Ericsson has more than 20
years of global experience in the respiratory field,
including 17 years at AstraZeneca. Most recently,
he was Global Sr Director Respiratory Inhalation,
where he led the commercial development of
AstraZeneca's inhalers, inhaled formulations, and
delivery platforms. Ulf Ericsson will take up his
position on September 1.
Material from Nanologica's first batch of GMPclassified NLAB Spiro® silica is expected to be
delivered to Vicore Pharma during the third
quarter. The material is intended to be used for
the clinical study within the VP02 program, which
Vicore Pharma intends to conduct next year.

As part of the partner project in plant protection,
which was initiated in 2017, Nanologica was in
the autumn of 2020 commissioned to formulate
another active substance using its technology
platform. Formulation work and laboratory
studies have been completed with good results
and discussions are ongoing on how the project
should proceed.
The situation for the study with the drug
candidate NIC-001 that Nanologica planned to
conduct in Australia remains unchanged. This
means that access to relevant patients remains
limited. At the same time, development of some
alternative treatments for the indication is
progressing, why Nanologica has decided to reevaluate the project before clinical studies
commence.

Due to the transition to IFRS/RFR2, recalculations have been made resulting in the net income being decreased by
TSEK 500 during January – June 2020, of which TSEK 250 relates to the second quarter of 2020.

Net revenues for the Drug Development business
area amounted to TSEK 3,465 (2,172) for the
quarter and for the half-year to TSEK 8,946
(5,132). The increase for both the quarter and the
half-year mainly relates to revenues from the
partner project with Vicore Pharma. Sales for the
quarter also include revenue from Nanologica's
partner project within plant protection. The
operating result for the quarter amounted to
TSEK 332 (-1,035) and for the half-year to TSEK
221 (-93).
In Nanologica's preclinical development program,
based on the inhalation platform NLAB Spiro®,
toxicity studies are ongoing. The toxicity study

program consists of several sub-studies where
results from the first study are expected in the
third quarter, after which further studies are
carried out during the second half of the year. The
ambition of the program is to evaluate safety at
different dose levels and frequency of treatment,
as well as to evaluate bioavailability of various
drug substances administered with NLAB Spiro®
technology. The internal preclinical development
of the platform continues with the development
of release profiles and loading mechanisms for
different substances.
As part of the strategy to increase focus on
inhalation and respiratory diseases and to
Nanologica Interim Report Jan-Jun 2021
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EMPLOYEES AND ORGANIZATION

At end of the reporting period, the number of
employees was 20 (19), of which 13 (13) are
women and 7 (6) are men. 7 people work in R&D
and out of the total number of employees, 7 are
PhDs. To conduct an efficient business with a
cost-effective organization, Nanologica hires
consultants, advisors and project employees for
specific assignments and tasks in areas of
competence that the company lacks or only
periodically needs. As per June 30, 2021, the
number of consultants and project employees
corresponded to 3 (0) full-time equivalents.
Nanologica's management consisted at the end of
the quarter of Chief Executive Officer (CEO), Chief
Financial Officer (CFO), Chief Technology Officer
(CTO), Director Operations and Strategies, and
Director Drug Development.

PATENTS

Patents are crucial to the company's future
commercial opportunities. Nanologica therefore
has an active patent strategy covering all major
pharmaceutical markets, including the US, EU,
Japan, and China. At the end of the second
quarter, Nanologica's patent portfolio consisted
of 7 patent families with approximately 30
granted patents and over 15 pending patent
applications.

PARTNERSHIPS,
COLLABORATIONS AND
ESSENTIAL AGREEMENTS

Within Drug Development, Nanologica has
several active collaboration projects with
partners. In addition to financial compensation,
Nanologica benefits from the expertise that the
partners contribute with in drug development,
manufacturing and commercialization.
In the partner project with Vicore Pharma AB,
Nanologica's inhalation platform NLAB Spiro® is
used to develop a new formulation of

thalidomide for local lung delivery for the
treatment of IPF (idiopathic pulmonary fibrosis).
Nanologica receives financial compensation for
work orders within the project, as well as
compensation for milestones achieved.
In Nanologica's partner project within plant
protection, the company's drug delivery platform
is used to formulate substances to streamline the
use of plant protection products in order to
reduce environmental impact. Nanologica
receives financial compensation for work orders
within the project and if any substance reaches
the market as a product, agreements regarding
license fees and royalties are in place.
Academic and industrial collaborations are also of
great importance to Nanologica. The company
has ongoing collaborations with prominent
external research groups at a number of
universities.
More
information
about
Nanologica's drug development partnerships and
collaborations can be found in the Annual Report
2020 on pages 14-15.
In the Chromatography business area, the
company secured a first customer contract with
Yunbo Technology (Beijing) Co. in July 2019, for
the
supply
of
silica
for
preparative
chromatography. In 2018, an agreement was
signed with the contract manufacturer Sterling
Pharma Solutions for large-scale production of
GMP-classified silica according to Nanologica's
methods. More information about Nanologica's
agreements within Chromatography can be found
in the Annual Report 2020 on page 17.

FUTURE PROSPECTS

This report contains forward-looking statements.
Actual outcomes may differ from these
statements. Internal and external factors can
affect Nanologica's results.
When large-scale production of silica has been
established, sales in preparative chromatography
are expected to increase and make up the
majority of Nanologica's revenue. Nanologica's

projects in the Drug Development business area
are expected to focus primarily on inhaled drugs
and respiratory diseases. Positive cash flow from
the Chromatography business area can facilitate
the financing of the company's Drug
Development business area, which requires
significant investments before it is expected to
generate larger revenues.

EXPECTED DEVELOPMENT OF
OPERATING EXPENSES

Operating expenses for the financial year January
– December 2021 are expected to amount to
between MSEK 50–80, depending on the pace of
expansion and project-related costs. Operating
expenses for 2020 amounted to MSEK 39.6 and
over the past three years the average level per
year has been approximately MSEK 33.2.

RISKS AND UNCERTAINTIES

The company makes assumptions, assessments
and estimates that affect the content of the
financial statements. Actual outcomes may differ
from these assessments and estimates, as stated
in the accounting principles. The goal of the
group's risk management is to identify, prevent,
measure, control and limit the risks in the
business. Significant risks are the same for the
parent company and the group.

KOMMANDE RAPPORTTILLFÄLLEN
Delårsrapport kvartal 1
24 apr 2020
IMPACT
OF COVID-19
Delårsrapport kvartal 2
21 aug 2020
During
the
second
quarter,
the
Corona
Delårsrapport kvartal 3
30pandemic
okt 2020
continued to have a strong negative impact on
Nanologica's business within analytical chromatography, where the greatest impact is seen on
the sale of analytical columns.
In China, sales of analytical columns to end
customers have resumed, as pandemic
restrictions have eased. However, Nanologica's
Chinese distributor has during the pandemic built
up stock, which means that larger orders from
them have not been made, instead sales to end
customers have mostly been made from their
stock.
Restrictions have also been eased in the US, but it
remains difficult to visit customers in a laboratory
environment to have the company's products
evaluated, which is necessary to increase sales.
As the pandemic has hampered the execution of
Nanologica's study with the drug candidate NIC001, and the development of some alternative
treatments for the indication is progressing,
Nanologica has decided to re-evaluate the project
before clinical studies commence.

The risks in Nanologica's operations include
strategic risks related to, among other things, the
company's operations, industry, legal and
regulatory risks, such as financing of upscaling
projects, commercialization, dependence on
partners, research, trademarks, patents and
external requirements, and operational risks such
as production risks, price changes on raw
materials and inputs. A detailed description of
risk exposure and risk management can be found
in Nanologica's Annual Report for 2020 on pages
34-35.
No significant changes in risks and uncertainties
have been noted for the quarter.

.
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THE SHARE AND OWNERS

Nanologica's share is listed on Spotlight Next, a
premium segment of Spotlight Stock Market,
under the ticker NICA. As of June 30, 2021, the

Owners as of June 30, 2021

number of shares in the company amounted to
27,794,480 and the market capitalization was
approximately MSEK 421. The share capital
amounted to SEK 11,396,509 and the share's
quota value was SEK 0.41.

Shares

Share %

Flerie Invest AB

8 982 639

32,3

Swedbank Robur Microcap

2 600 000

9,4

2 019 764*

7,3

Försäkringsaktiebolaget Avanza Pension

1 335 789

4,8

Konstakademien

1 080 036

3,9

Rahal Investment AB

510 000

1,8

Niklas Sjöblom

509 139

1,8

Mikael Lönn

500 000

1,8

Nordnet Pensionsförsäkring AB

371 031

1,3

SEB AB Luxemburg

353 715

1,3

18 262 113

65,7

9 532 367

34,3

27 794 480

100,0

Vega Bianca AB

The ten largest shareholders
Other shareholders (2 507)
Total

*According to the register of shareholders issued by Euroclear, the holdings for Vega Bianca AB amounted to 1 560 852 shares. This
deviation relates to Vega Bianca AB (owned by CEO Andreas Bhagwani) lending shares to Aktieinvest AB to enable a cashless
procedure for option holders when exercising options from the 2018/20 stock option program. The lent shares will be handed back
to Vega Bianca AB when the transaction is finalized, why Vega Bianca’s actual holdings of 2 019 764 shares is stated in the table
above.

SHARE-BASED INCENTIVE
PROGRAMS

The option program 2018/20 has expired. In June
2021, 371,346 options were exercised, which
after registration will increase the total number of
shares in Nanologica AB to 28,165,826 and the
share capital to SEK 11,548,771. The company
received TSEK 3,454 as payment from the option
holders upon redemption of the options.
Two further share-based incentive programs are
active. In the stock option program 2020/22 for

the board of directors, all 350,000 options were
subscribed and allocated. In the stock option
program 2020/22 for the management and
employees, 569,949 of the total 698,577 options
were subscribed and allocated. Both these
programs have a strike price of SEK 18 and expire
July 1st, 2022.
At the Annual General Meeting on May 27, 2021,
a new stock option program for the management
team and employees was resolved. In the options
program 2021/24, the total number of options
that can be allocated to eligible persons is

800,000. Based on the existing number of shares
in, the dilution will be a maximum of
approximately 2.8 percent if all options are
exercised. Each option entitles the holder to
subscribe for one share in the company at a
subscription price corresponding to SEK 45,
during the period 1 July 2021 to 1 July 2024.

ACCOUNTING AND VALUATION
PRINCIPLES

The group's accounting principles are based on
IFRS. The group's interim report has been
prepared in accordance with IAS 34 Interim
Reporting and the Swedish Annual Accounts Act.
More information regarding accounting and
valuation principles can be found on pages 42-46
of Nanologica's Annual Report 2020.
Amounts are expressed in TSEK and MSEK, which
in this interim report refers to thousands of
Swedish kronor and millions of Swedish kronor.
Amounts in brackets refer to comparative figures
for the previous year. Information for the quarter
refers to the second quarter of 2021 and the halfyear refers to the first half of 2021, unless
otherwise stated.

RELATED PARTY TRANSACTIONS

During the second quarter, Nanologica incurred
costs of TSEK 437 in terms of interest and
arrangement costs for loans taken by Flerie Invest
AB, which is owned by Thomas Eldered (board
member and Nanologica's largest owner). The
loan amounted to MSEK 17 at the balance sheet
date and was taken on market terms during
autumn 2019 and spring 2020. The interest rate is
8 per cent and the loan is due for payment in July
2022.

FINANCIAL CALENDAR
Interim report Jan - Sep
Year-end report 2021
Annual Report 2021

Oct 29, 2021
Feb 25, 2022
Apr 29, 2022

KOMMANDE RAPPORTTILLFÄLLEN
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it is
subscription service on www.nanologica.com
Delårsrapport
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2020
possible to subscribe to Nanologica's reports and
press releases via email.

AUDIT REVIEW

This interim report has not been reviewed by the
company’s auditor.

ASSURANCE

The board of directors and the CEO provide their
assurance that the interim report provides a fair
and true overview of the parent company’s and
the group’s operations, financial position, and
results, and describes material risks and
uncertainties faced by the parent company and
the companies in the group.
July 8, 2021

Gisela Sitbon
Chairman

Mattias Bengtsson
Board member

Eva Byröd
Board member

Thomas Eldered
Board member

Tomas Kramar
Board member

Anders Rabbe
Board member

Lena Torlegård
Board member

Andreas Bhagwani
CEO

For further information, please contact:
CEO Andreas Bhagwani, ph. +46-70-316 17 02
CFO Eva Osterman, ph. +46-72-180 30 75

Important events and financial reports are
published through press releases and on the
company's website www.nanologica.com, where
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FINANCIAL STATEMENTS AND NOTES
Statement of comprehensive income
Consolidated financial position
Consolidated statement of changes in equity
Consolidated statement of cashflow
Key figures
Income statement parent company
Financial position, parent company
Changes in equity, parent company
Statement of cash flow, parent company
Notes

10
10
11
11
12
12
13
13
14
15
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*DEFINITIONS KEY FIGURES
Earnings per share = Earnings after tax divided by the average number of shares for the period
Equity ratio = Equity on the closing day divided by the balance sheet total
Equity per share = Equity on the closing day divided by the number of shares on the closing day
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NOTES
NOTE 1 GENERAL INFORMATION

This report covers the Swedish parent company Nanologica AB (publ), corporate registration number
556664-5023, and its subsidiaries. The parent company is a limited liability company with its
registered office in Stockholm, Sweden. The address of the main office is Forskargatan 20 G, 151 36
Södertälje, Sweden. The main operation of the group is sales of silica-based chromatography
products, and research and development of pharmaceutical products.
Nanologica AB has four subsidiaries; Nanghavi AB, Nanologica Australia Ltd, Nanologica Black AB and
Nanologica Yellow AB. Nanologica Australia Ltd have limited activities linked to research, the other
companies are dormant at the time of the report's publication.
The report for the second quarter 2021 was approved for publication on July 9, 2021, in accordance
with a board decision on July 8, 2021.

NOTE 2 IMPORTANT SOURCES OF UNCERTAINTY IN ESTIMATES

Important estimates and assessments are described in detail in the Annual Report 2020 on page 47.
No significant changes in estimates and assessments have been noted for the reporting period.

NOTE 3 SEGMENTS

An operating segment is part of a group that conducts operations from which it can generate
revenue and incur costs, and for which independent financial information is available. The group's
division into operating segments is consistent with the internal reports that the group's highest
executive decision-makers use to monitor operations and allocate resources among operating
segments. The CEO is the group's highest executive decision-maker. In Nanologica, it is therefore the
reports that the CEO receives on earnings in different parts of the group that form the basis for the
segment information. Two segments have been identified in the group; Drug Development and
Chromatography. Segment information is provided only for the group.
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NOTE 4 TRANSITION TO IFRS

Nanologica AB has previously applied the Swedish Annual Accounts Act and BFNAR 2012: 1 Annual
Report and Consolidated Accounts ("K3"). As of 1 January 2020, Nanologica AB prepares its
consolidated financial statements in accordance with EU approved International Financial Reporting
Standards (IFRS) and interpretations from the IFRS Interpretations Committee (IFRIC). First time
reporting IFRS in interim reports was in the fourth quarter of 2020.
The transition date to IFRS has been set to January 1, 2019. The transition to IFRS is reported in
accordance with IFRS 1 The first time International Financial Reporting Standards are applied. The
main rule of IFRS 1 is that an entity applies all advice retroactively when determining the opening
balance. However, there are some mandatory and voluntary exceptions to the retroactive
application. The group has chosen to apply the following exceptions:
• Leasing liabilities have been valued at the present value of the remaining leasing fees, discounted
at the marginal borrowing rate at the time of transition to IFRS.
In the following tables, the effects assessed by the company management on the Parent Company's
report on comprehensive income and financial position at the transition to RFR 2 for the Parent
Company are presented and quantified. These adjustments have been made in the transition to RFR
2:
• Note A: Recognition of income;
• Revenues that were previously accrued evenly over the period October-18 - September-20 have in
accordance with RFR 2 been moved to be reported in full in October 2018. The effect means that
sales (and earnings) increase during the fourth quarter, 2018 by TSEK 1 750. Equity at the
beginning of 2019 will also increase by TSEK 1 750. This also means that sales and earnings
decrease during other months; for the first quarter 2019 up to and including the third quarter
2020, sales and earnings will decrease by TSEK 250/quarter. For the full year 2019, sales and
earnings will decrease by TSEK 1 000 and for 2020, the reduction will be TSEK 750.
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•

Note B: Valuation of financial instruments at fair value.
a. At the time of sale during the third quarter, 2018, compensation was received from the
customer in the form of the customer's own shares (listed on the market). According to
RFR 2, the shares shall be considered part of the transaction (net sales) and valued at
market value. This means that equity at the beginning of 2019 will increase by TSEK
2 171.
b. In the parent company accounts, IFRS 9 is applied, with the application that e.g. listed
shares are valued at fair value. Previously (with reference to point a) the reported value
was SEK 1. Valuation at fair value has affected the value in the balance sheet (short-term
investments) and in the income statement (profit from other financial operating items).
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